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B Summary

Figure 6-9 P>

Marxism and Communism

Early socialists believed that the workinlg population faced unacceptable
conditions and that the main causes of these conditions were the practices
of classical liberalism. In response, socialists decided to try to change the
conditions by changing the way the economy and government operated.

Some early socialists, such as Robert Owen and Charles Fourier,
proposed models for new utopian socialist communities based on
co-operation rather than competition. Others, such as Karl Marx, proposed
the need for a revolution of the working class, so that society could be
restructured according to socialist beliefs. Later, democratic socialists
proposed ways in which society should evolve through both socialist and
democratic ideas and values, such as through elections and reform and
established political parties that worked toward changing political and
economic systems in Europe and North America.

Understanding the key values of socialism and how socialists wanted to
change the structure of society will help you respond to the Chapter Issue:

& To what extent are socialism and Marxism responses to classical liberalism?

I Understandings of 1. SOt Ext "5 Social 30-1 RI2 Chap. B Understandings of 1. @6 102PM
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Summary

The Western European origins of liberalism trace their roots back to
significant events. The Renaissance period (14th to 17th century) in
Europe saw the emergence of a modern spirit of individualism, which
. is a central characteristic of liberalism. By the end of the 18th century,
ralism is an ideology . . . . .
L. of individualism revolutions had taken place in America and in France to establish
ver time. These values governments based on liberal values of freedom and democracy. The
day in different ways Industrial Revolution during the late 18th and early 19th century in
; western Europe and North America transformed economic systems.
Classical liberal values led to laissez-faire capitalism, as described by
Adam Smith. Later, during the mid-19th century, John Stuart Mill
advanced Smith’ ideas into the political and social realms, and moved
them toward what would come to be known as modern liberalism.
These key events provide insight into the Chapter Issue: To what extent
have various ideas and events shaped liberalism over time?

Sunday, November 22, 2009
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Ideological Values

Collectivism Individualism

Modern Liberalism Classical Liberalism

- Interested in creating equality of - Interested in protecting the freedoms of
opportunity for all individuals individuals in economic affairs

- Freedoms and rights favour the « Maximum rights and freedoms for
individual, with more individuals in certain individuals (entrepreneurs)

society receiving rights

- Government intervenes to ensure that - Government rules, regulations (for

the most vulne_rable people (for example, minimum wage), and social « Figure 4-15 In many ways, the values of

example, the sick, elderly, unemployed, programs (for example, health care, old modern liberalism differ from the values of

working poor) are cared for age security pensions, employment classical liberalism. Although each of these
insurance) are kept to a minimum, with sets of beliefs and values is rooted in
every person acting on his or her own individualism, they interpret individualism

and how to best achieve the common good

behalf
\ ° / in different ways.

Part 2 Related Issue-s resictance fo liheralism iustified? 10q =
5
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Chapter 4 Issue: To what extent have various Ideas and events shaped liberalism over time?

VVV

A Figure 4-16  Liberalism is an ideology
based on the values of individualism
that has evolved over time. These values
are still present today in different ways
in Western societies.

By the turn of the 20th century, some people began proposing changes
to the laws to ensure that all people had the same rights and freedoms, for
example, by giving all adult citizens the right to vote. Some also felt that
the government had a responsibility to ensure that all people have the same
opportunities, regardless of their skin colour, gender, or economic
background. The development of both classical liberalism and modern
liberalism will be covered in more detail in the next chapter.

Summary

The Western European origins of liberalism trace their roots back to
significant events. The Renaissance period (14th to 17th century) in
Europe saw the emergence of a modern spirit of individualism, which
is a central characteristic of liberalism. By the end of the 18th century,
revolutions had taken place in America and in France to establish
governments based on liberal values of freedom and democracy. The
Industrial Revolution during the late 18th and early 19th century in
‘western Europe and North America transformed economic systems.
Classical liberal values led to laissez-faire capitalism, as described by
Adam Smith. Later, during the mid-19th century, John Stuart Mill

advanced Smith’ ideas into the political and social realms, and moved
e i
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B

Price rises

Low demand
High supply

High demand
Low supply

Price falls

A Figure 4-8 At the time Smith was

writing, some people’s wages were set
by their workers’ association, known as
a guild. Rather than setting wages
artificially, Smith argued that wages,
like the price of goods, should be
determined by the forces of supply and
demand. The theory of supply and
demand says that when demand for
something increases—for example, a
product or a skill—the price goes up.
But if there is a surplus of that product
or skill, demand goes down and the
price goes down as well.

absence of government. Smith believed in the necessity of ¢*
government. He believed that governments were necessary
security of the individual. This meant that the government
laws that protected the individual and his or her property fi
The government was also responsible for maintaining publi
(such things as roads and bridges).

Smith believed that if people were allowed to act freely
they would be able to improve their lives. He believed that
should be allowed to improve their lives based on the meril
rather than be stuck with whatever lives they were born int
that self-improvement is a great way to motivate people to
ultimately improve the economy. This type of economic sys-
individuals are rewarded based on their abilities and hard w
sometimes referred to as a meritocracy.

Capitalism and Liberalism

Due to the ideas of liberal economists such as Adam Smith.
development of new technologies during the Industrial Rev
example, steam power, factory production, and the expansi
industry), economic systems around the world began to ev¢

Nurrvinneg thic tima ncanamise chanoad fram the Ald saaecan =

T Socal 01 A2 Revie.. |G Socal





image12.png
B& S 2P v umn ©® % -] o [ A -

more money. In The Wealth of Nations, Smith proposes that the individual
or company’s pursuit of self-interest is guided by an “invisible hand” to
unintentionally improve the prosperity and well-being of society as a whole.

Business owners pursue More jobs are created
profits due to their and the economy
greed, self-interest, and improves, benefiting
competition with others. society as a whole.

For the forces of self-interest, competition, and the invisible hand to
work, people must be allowed to act freely; therefore, Smith was against
government intervention in the economy. That means that he was against
such things as government restricting trade within a country or between
countries, government-assigned monopolies, and the misuse of public
funds. It is important to note, however, that Smith did not argue for the
absence of government. Smith believed in the necessity of a limited
government. He believed that governments were necessary to protect the
security of the individual. This meant that the government was to enforce

Price rises
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sell his or her labour to employers; in other words, individuals profit
directly from their own work. The role of the government is to protect the
individuals private property and other rights. It is not to interfere in the
trade of goods and labour.

<« Figure 4-9 It can be said that the
evolution of mercantilism to capitalism is
one of the founding events of liberalism.
Today, many developed countries have
moved beyond pure capitalism to allow,
once again, for some government regulation
of business. Why do you suppose this has
happened?

Mercantilism Capitalism

- Little or no government regulation of
business

« Government regulation of business

« Monopolies - Competition

- Accumulation of wealth by a few « Distribution of wealth across a wider
people in society range of society

Social 30-1 R Revie, ] i Understandings of L. || @ Understandings of I
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The Influence of the Haudenosaunee

The following excerpts express various opinions about the
extent to which the Great Law of Peace and the Haudenosaunee
Confederacy may have influenced some of the ideas and values
reflected in the American and Canadian constitutions and societies.

confederacy...I don't think it's an accident that the first proposal for a government
for the colonies looks strikingly like the structure of the Confederacy of the Six
Nations of the Iroquois, even down to the number of representatives and what their
powers and limitations would be and all that. It's impossible to imagine that all of
those could be coincidences. It seems as though the Americans were watching,
especially Benjamin Franklin, who took a big interest in the Indians.”

— John Mohawk (Seneca leader, scholar, and spokesperson for the Six Nations
Iroquois Confederacy), quoted in “Haudenosaunee Culture: The Great Law as
a Model for US Democracy.” Warrior in Two Worlds,
http://www.pbs.org/warrior/content/modules/great. pdf.

On June 11, 1776 while the question of independence was being debated, the visiting
Iroquois chiefs were formally invited into the meeting hall of the Continental Congress.
There a speech was delivered, in which they were addressed as “Brothers”and told of
the delegates’ wish that the “friendship” between them would “continue as long as the
sun shall shine” and the “waters run.” The speech also expressed the hope that the

non Amerirane and the Irnnunic art “ac ane nennle and hane hit ane hoart ” _ With

o

“I'm fairly certain that the structure of the United States government descends froma |

’

k

A

A Figure 4-4 An artist's depiction of g
the meeting between Troquois chiefs  ®
and the founders of the United States
of America in 1776.

T Socal 301 R Revie.. || [ Understandings of L. || @ Understandings of .
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In this section ...

Increasing Rights Evolution of -
and Government Individual
Intervention: The Rights and
Welfare State Collective
Rights

With society transforming due to advances in technology and the ideas
of classical liberalism, many people were forced to adapt their ways of
life. Some, however, chose to resist these changes. For example, in the
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Knowledge and Understanding

© From your point of view, what is the strongest evidence of
the link between Aboriginal ideas and the development of
liberal thought in North America? Explain your answer.

@of20)

e® % - 4 4
exrenTmave va

Summary

Centuries ago, when most European peoples had few freedoms and
individual rights, the people of the nations of the Haudenosaunee
Confederacy had the freedom to decide who would lead them and how
they would live together. The Haudenosaunee Great Law of Peace and its @
three guiding principles—peace, power, and righteousness—are based on
collective values but also contain some individualist and liberal values,
such as the idea of elected leaders, leadership on the basis of merit, and
living by the rules described in a shared constitution. These ideas and
values may have also had some influence on the American and Canadian
constitutions, thereby helping to shape North American understandings of
liberalism. Based on what you have learned in this section, how might
you answer the Chapter Issue: To what extent have various ideas and
events shaped liberalism over time?

© Whatare the basic ideas and values of the Great Law of
Peace, the constitution of the Haudenosaunee Confederacy?
How do these ideas and values relate to the importance of
individual freedom, which is a central idea of liberalism?
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On June 11, 1776 while the question of independence was being debated, the visiting
Iroquois chiefs were formally invited into the meeting hall of the Continental Congress.
There a speech was delivered, in which they were addressed as “Brothers” and told of
the delegates’ wish that the “friendship” between them would “continue s long as the
sun shall shine” and the “waters run.” The speech also expressed the hope that the
new Americans and the Iroquois act “as one people, and have but one heart.” .. With
the Iroquois chiefs inside the halls of Congress on the eve of American Independence,
the impact of Iroquois ideas on the founders is unmistakable.

—Donald A. Grinde, Jt, and Bruce E. Johansen, Exemplar of Liberty, Native
America and the Evolution of Democracy, Chapter 8 (Los Angeles:
American Indian Studies Center, UCLA, 1991),
http://www.ratical.org/many_worlds/6Nations/index.html.

Canada, too, has a tradition of participatory governance, one especially enshrined
[believed to be important] in the history of our First Nations... Some believe the
origin of the Iroquois Confederacy goes as far back as the 12th century, although it
certainly goes back at least to the 15th. Tribes would choose a peace chief, a war
chief and a council of elders. Women did not get the vote in Canada until 1918, but
the Iroquois were a matriarchal society, with women choosing the representatives
who attended the councils. Representatives of the Six Nations Iroquois Confederacy
even attended the congress of 1776 in Philadelphia, where they exchanged ideas on
governance with Benjamin Franklin.
—Tom Axworthy (chair of the Centre for the Study of Democracy
at Queen’s University), “How our democracy evolved.”
The Kingston Whig Standard, September 27, 2008,
httpy//www.queensu.ca/sps/publications/op_eds/20080927-Axworthy.pdf.

@ According to these sources, in what
ways may the Haudenosaunee
Confederacy and the Great Law of
Peace have influenced the
constitutions of the United States
and Canada (for example, some of
their ideas, values, basic principles,
rights and freedoms, or the concept
of participatory democracy)?

To support your response, make a
list of evidence that you believe
most strongly supports this belief.
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June 1940
France falls fo the German and Italian forces. Feb. 1045
Leaders of the United States, Britain,
Summer 1940 and the Soviet Union meet at Yalta,
Battle of Britain is fought as Germany attempts USSR, to establish an agenda for

1o break the British air force; however, Britain
is ultimately successful in its air defence
against Germany.

Aug.1939 June 1941
Non-aggression pact between Nazi Nazi Germany invades
Germany and the Soviet Union, the Soviet U

concluded only a few days before

the beginning of the Second July 1041

‘World War. It divided eastern A mutual assistance
Europe into German and Soviet agreement igned by
spheres of influence. and the Soviet Union.

Nazi Germany invades Poland.
Waris declared on Germany

by Britain, France, Australia,

New Zealand, and Canada. The
United States declares itself neutral.

Dec. 1941

Pearl Harbor is bombed
by Japan; Britain and the
United States declare
‘war on Japan.

Sept. 1940
Tripartite Pactis signed
uniting the Axis powers
of Germany, Italy, and
Japan. The Soviet Union
proposes to sign the pact,
but receives no invitation
from Germany.

Perspectives on Ide. Wicrosoft £ 1 Chapter 7.pdf -

June 1044
Operation Overlord begins on
June 6 (D-Day) with the landing
of 155 000 Allied troops on the
beaches of Normandy, France.
The battle continues for more
than two months and results

in the liberation of Paris and
asignificant German retreat.

governing postwar Germany. Stalin's
Views differ from those of Churcl
and Roosevelt,and the differing
agendas of communist and
democratic countries emerge.

May 1945 Germany surrenders and
is divided (along with Berlin) into
zones of Allied occupation. The Soviet
Union begins to build a buffer zone of
states in Eastern Europe to
ts borders.

Feb. 1043

German ground forces are
defeated for the first time
in Europe at Stalingrad by
Soviet forces.

1944 1945

July 1945
Leaders of the United States, Britain,
and the Soviet Union meet at the

Potsdam Conference to discuss
postwar Europe and the continuation
of the war against Japan.

Aug. 1945
The first atomic weapons are
dropped on Hiroshima and Nagasaki
out Soviet knowledge, creating
panic and fueling Soviet paranoia.
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This map of Europe illustrates the
ideological divisions in Europe following
the Second World War. The red-striped
countries are Soviet-influenced countries
that later aligned themselves militarily
with the USSR by signing the Warsaw Pact
(1955). How might Soviet occupation of
significant areas of easter Europe in the
Last months of the Second World War
impact the decisions made?
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After Yalta: The Cold War
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Over 50 yearsafter the Marshall Plan vas.
initiated, the US NationalCentr for olicy
Avalyssoffered the fllowing comments:
Althoughthee i o doutt about the
polital scces f the Marshll Plan, recent
econonic anabyses are mave septcl about
its economic impact. Economists todey pace
formore weight o the economic rfoms
e intiated by the Marshall Pan, and much
Fad les onthe otuol id sl...t s imprtant
o remember that Marshall Plan aid was vey
Q- conditional. Recipents had to oree to
balnce their budgets, to inflton and
stablze their exchange ratesat reiistic
levls. They wer iso encouroged to
deconto prices,eiminte trode restcions
and esst ntionization of incusty. In
sho, the Marshll Plon imposed fee
maret policie on Westen Europe n etum
Jorad. This is the reason why the Saviet
Union eeced the Marshall Pan fo tsalf
and it lies i Eastam Eurpe.
. —National Center for Polcy Analysis
Somm e bt A e T e, . Idea Hous, “Marshall Plan: Feer Markets
Restored Europe,” June 2, 199.
it/ fnnw.ncpa.org/pd/pint 140 el
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i the order of Which most lead to an
increase or decrease in tensions during

ths time period. .

Teasons o ease tensions were compelling:

The Soviet Union was spending billions on the arms race,

and the Soviet leadership felt that this was unsustainable.

1963
Hotline

Atelephone hotline between the White House
andthe Kremlin was created to be used in times
ofemergency. The hotline connected the American
president directly to the Soviet premier.

1963
Partial Test Ban Treaty

signed firstby the United States, Britain, and the

Soviet Union, thistreaty banned the testing of nuclear
‘weapons in the atmosphere, on land, under water, and
in outer space. Testing was limited to the underground
due to environmental concerns about the effects of the
release of nuclear fallout nto the atmosphere. These
limitations on testing served to slow down the arms race.

1969
Strategic Arms Limitati

the Soviet Union and resul

by the two countries.

w -

1968
Nuclear Non-Proliferation Treaty

“This treaty was first proposed by Ireland and ultimately.
‘was signed by 189 counlries. It covers three key topics:
(1) non-proliferation a stop to the production, trade,
and acquisition of new nuclear weapons),

(2) moving toward disarmament (reducing the number
of weapons already acquired), and

(3)the right to peacefully use nuclear technology

(for example, nuclear power).

‘These talks took place from November
10 May between the United States and

agreement to imit the number of
missiles acquired, armed, and aimed

1979
Soviet War in Afghanistan Begins

This event resulted in the US government refusing to
ratify terms agreed to during the second round of
Strategic Arms Limitation Talks (SALT 1), and in many
liberal democracies of the West boycotting the 1980
Moscow summer Olympic Games.

ion Talks (SALT)

lted in a 1972

1980

1975
Helsinki Accords

‘The Helsinki Accords declaration was signed by 35 counties, including the United

states and the Soviet Union. It covered topics such as the following

~respect for the sovereignty of other countries

«refraining from the threat or use of force

«the territoria integrity of states

+the peaceful settlement of disputes

~non-intervention in internal affairs of other countries.

«respect for human rights and fundamental freedoms

~equal ights and the right to self-determination

‘The Soviets were pleased to have their teritorial boundaries recognized and respected,
and other countries were happy to see the Soviets promise to attend to the human rights
ssues apparent in communist-bloc countries. The signing of this declaration helped to
highlight the values and beliefs that were similar between the ideologies of communist
andliberal democratic countries.
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reading her own file, discovered that her husband had been the
former against her.
een 1993 and 2008, 1.7 million people requested to see their
les, and the German government is spending millions restoring
ents that have been torn to pieces. The German word used to
e the viewing of one’s Stasi file is Vergangenheitsbewiiltigung,
g coming to terms with the past.

War Hysteria
thout the Cold War, people around the world experienced the

logical effects of the tensions between the superpowers. Fueled E >

brnment-produced propaganda, misinformation, and the threat 25

ird World War, mania and paranoia grew among civilians during

b 1940s, 1950s, and 1960s, especially among those living in the TAD) A

States. For the Soviet people, although equally susceptible to During the Cold War, especially in the |-
ent propaganda, this hysteria was less pronounced due to their United States, schoolchildren were

and historical experiences with war on the home front: they taught to “duck and cover” in case of

ood what it meant to be attacked or invaded by enemy forces. a nuclear attack, as in this photo

ans, however, were facing an unknown. What would happen if t"lfe" around 1955. S'ome f?milies
built fallout shelters in their

. > i invasion?
re attacked? How would they deal with an invasion? backyards, and governments built

articular neanle arannd the warld were afraid of nuclear war .. =
875x1000in ¢
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within a sea of Soviet-dominated communism.

Hungary: Revolution of 195

In fall of 1956, the Hungarian people revolted against their Stalinist

government, forming militias and battling the state police and Soviet

troops. In less than two weeks, a new Hungarian government was

formed, the state police were disbanded, and the first steps were taken

toward creating a democratic state. In early November, however,

Soviet forces invaded Hungary with a massive show of force, defeated

the newly independent country, reversed the changes that came from

the revolution and restored a pro-Soviet government. Soviet power in This map appeared in Time magazine on
Central Europe was strengthened, and a clear message of the March 10, 1952. How do you think the

irreversibility of communism in the sphere of Soviet influence was Soviet Union viewed the strategic
sent around the world importance of those countries with
which it shared a border?

Czechoslovak Socialist Republic: Prague, Spring 1968

On January 5, 1968, reformist Alexander Dubcek came to power in
the Czechoslovak Socialist Republic (CSSR). By April he had granted
additional rights and freedoms to its citizens, loosening restrictions on
the media, speech, and travel, and limited the powers of the secret
police. Dubcek’s plan for reformation included a 10-year transition
toward democratic elections, emphasized the importance of
‘maintaining good relations with Western countries, and allowed for the
possibility of a multiple-party government. Reaction to these reforms
by the communist-bloc countries grew increasingly critical, and the
Soviets launched talks with the Czechoslovakian government to reach
an understanding about the scope and nature of the country’s reforms.
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1980
President Ronald Reagan is Elected,

and the Cold War Heats Up Again

Reagan won the presidency based on a platform that stressed
the importance of national security. The Cold War began to
escalate again during his presidency as he built up the military
and revived the B-1 Bomber program. Reagan was ideologically
‘opposed to communism, and, ina famous address to the British
Parliament on June 8, 1982, he called the totaltarian system of
the Soviet Union "evi” and said that Marxism-Leninism would
be consignedto the “ash heap of istory:

1980

Strategic Arms Reduction Treaty | (START I)
‘This complex and comprehensive treaty, presented
tothe Soviets by Reagan, proposed a dramatic
reduction in strategic forces, including the number
of warheads, limits on heavy bombers and their
‘warheads, and other srategic military systems.
Negotiations between the United States and the
Soviet Union continued for 10 years before the
treaty was signed in 1992. Some people crticized
the treaty for being deliberately non-negotiable
and deceptively one-sided, even going so far as to
suggest that the treaty was designed to sabotage
the disarmament process.

VherosoR Exchange 0-1 Chapter7.pdf -

1987
Intermediate-range Nuclear Forces Treaty (INF Treaty)
After years of negotiation, the Soviets and Americans

signed an agreement to remove INF missile systems

(those with a range of 500 o 5500 kilometres) and

shorter-range missiles from Europe. As this agreement

was a bilateral one between the Soviet and American
‘governments, it id not address the missile deployment

‘of American allies such s Britain or France.

1085 | 1090
1082

1985
Mikhail Gorbachev Becomes Soviet Premier
Beginning in 1987, Gorbachev introduced some liberal reforms
through his policies of lasnost (openness) and perestroika
(restructuring). Gorbachev signed the 1987 INF Treaty with

US president Ronald Reagan, and withdrew Soviet forces:

from Afghanistan in 1986, followed by the withdrawal of
Soviet forces from the satellie states of Eastern Europe.
Gorbachev also agreed to the 1990 reunification of East

and West Germany and received the 1990 Nobel Peace

Prize for his achievements in international relations

Part 2 Issue: To what extent is resistance to liberalism justified? 257
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In Britain, the New

Liberals made a case

against laissez-faire

m in favour of

government intervention
ial, economic, and

1776

US Declaration of Independence:
American colonists declare their
independence from Britain and
begin to establish a country
based on liberal values.
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begins, based on the ideas
of equality for all men and
the value of the individual.
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Figure 5-21 The evolution of modern
liberalism. Over time, modern liberalism
has moved from having government
strictly protecting individual rights and
freedoms to attempting to ensure equality
of opportunity, as well as protecting the
rights and freedoms of the individual.
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Chapter 5 Issue: To what extent did classical liberalism meet the needs of society?

Early 1900s

Liberal governments in Britain
created a “welfare state” (led
by the ideas of John Maynard
Keynes and William Beveridge).

A

1900s ‘

19305
During the Great Depression, US President

Franklin Delano Roosevelt introduced a series 1970s
of government programs to provide relief for In Canada, Prime Minister Pierre
people who were poor and to create work for Elliott Trudeau supported modern

liberal ideas, culminatingin the
passing of the Charter of Rights
and Freedoms in 1982.

| >

1980s and 1990s

In Britain, the United States, and
Canada, governments tended to
cutback their support of social
programs, privatize previously
government-run enterprises, and
reduce taxes.

the unemployed. Similar actions were taken by
the Canadian government, and plans like health
care were introduced.

1960s

US Presidents John F. Kennedy and Lyndon B.
Johnson supported civil rights (desegregation,
racial equality). In Canada, the government of
Lester B. Pearson supported expanded social
programs, multiculturalism, and a government-
regulated market economy.

Summary

In response to the negative impacts of classical liberal policies, such as
laissez-faire capitalism during the Industrial Revolution, many different E
political and social movements developed. As the right to vote was

extended to a wider range of voters, governments began to enact laws to

protect the rights of workers, improving working conditions and addressing
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\\should be structured so that there is equality among the people.

Values of Socialism

(Collectivist)

Collective Interest:
Humans should be co-operative, helpful, and compassionate.

Collective Responsibility:
Society, through government, should be responsible for the well-
being of its members.

Economic Equality:

Government should intervene in the economy—for example, by
taxing profits and earnings and by offering social programs—to
ensure a more equitable distribution of wealth among citizens in
society.

Public Property:

The government should own major industries and run them on
behalf of the people. Profits from these industries should be kept
by the government and then redistributed throughout society.

Co-operation:

People should co-operate to achieve collective goals.

Adherence to Collective Norms:
People should follow rules and norms that benefit society. Society

Values of Classical Liberalism
(Individualist)

Self-Interest:
Individuals should act in their own self-interest.

Individual Rights/Responsibilities/Freedoms:
Individuals should be responsible for their own well-being.

Economic Freedom:

The economy should be determined by market forces, such as
supply and demand. The government should not intervene in the
economy.

Private Property:
Individuals should have the right to own, buy, or sell property.

Competition:
Competition benefits society when people work in their own self-
interest, leading to innovation, motivation, and lower prices.

Rule of Law:
No one is above the law, and each individual is accountable to the
law.
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Another way of understanding modern liberalism is based on the degree
to which government intervenes in people’s lives to ensure their well-being.
The spectrum in Figure 5-19 shows how modern liberalism relates to other

political ideologies.

High Degree of government intervention to
ensure the well-being of individuals

Society, throughthe ~ communism
state, is responsible for
everyone's well-being.

Different Understandings and Uses of the Term Liberal

democratic
socialism

modern
liberalism

liberalism
(laissez-faire
capitalism)

Low

Individuals are
responsible for their
own well-being.
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Figure 518 The shift from classical >

liberalism to modern Liberalism in Western Clas:

democracies

« involves no government
intervention inthe
economy (hands-off)

- proposes that the only
function of government
isto protect individuals’
natural rights to lfe,
liberty,and property

« emphasizes economic
liberalism and promotes
the freedom of risk
takers, such as business
owners

Examples: Adam Smitkis
“invisible hand.”
capitalism, free-market
systems, laissez-faire
policies

al Liberalism mep Effects mmsp- Modern

- allowed people the
freedom to innovate and
increase production

- contributed to the
development of great
wealth for some

- contributed to the wealth
gap between people
who were rich and those
who were poor

- contributed to the
development of
ideologies that opposed
capitalism, such as
communism and fascism,
andledtothe
development of anew
(modern) liberalism

- contributed to the
Depression of the 1930

Examples: new
businesses, inventions
andtechnology, the
success of the “nouveau
riche” (eg, business
owners and merchants),
the rise in child labour,
the extreme poverty of the
working class

« involves significant
government intervention
attimes (hands-on)

- proposes that people's
rights should be included
asapartofthe politcal
and economic systems in
asociety,including that
allindividuals should be
valued equally

- proposes the
development of
government programs to
help disadvantaged
individuals and eliminate
the causes of poverty,
crime, and abuse

- promotes sharing the
benefits of economic
development and having
some consideration for
the environment

Examples: the creation
of public education,
welfare, public housing,
unions, rights movements,
civil rights legisation,
labour standards

and labour laws,
protection of the
environment
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