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TASK ONE: A Golden Vision of Capitalism
Create a list of 3-5 description of what a successful capitalist system might look like by completing the statement below:

A capitalist system can be considered successful if…
READ THE ARTICLE “SURVIVAL OF THE RICHEST ON THE NEXT PAGE, THEN COMPLETE THE ACTIVITIES BELOW:

TASK TWO: Marxist Perspective

Remember back to Karl Marx socialist theory (you can look in your text if you want).  What criticisms would Marx make of the American system today? Read the “Survival of the Richest” article on the next page & create at least 2 criticisms.
TASK THREE: Advice for Obama…

Barack Obama has just appointed you his chief economist.  What recommendations would you give President Obama in terms of guiding the economy out of the recession?  Come up with at least three recommendations.
TASK FOUR: Evaluating American Capitalism…

Based on the information below, as well as any other info you may have experienced, how successful is American Capitalism?  Indicate your position by placing an “X” on the spectrum below, and justify your position.


The following information is a summary of information from the article Survival of the Richest.
· The top 1% of Americans owns 38% of the country’s wealth

· The bottom 40% own 1% of the country’s wealth.

· The richest 3 million Americans are 40 times richer than the 113 million poorest people.

· There were nearly 35 million people living in poverty in 2001 in the U.S.

· The Atlantic Monthly reports that the number of high-paying middle-class jobs is shrinking while the number of low-paying, service jobs, is increasing.  Meanwhile the cost of living for the middle class is rising.

· The prevailing belief in the U.S. is that human beings make their own fates; that everyone stars with an equal opportunity.

· The wealthiest 500 people in the world control more wealth than the poorest 3 billion.

· The ratio of Chief Executive Officer (CEO) pay to that of production workers, is 400 to 1; two decades ago the ratio was more like 40 to 1.

· A Congressional Budget Report showed that from 1979 to 1997, the after-tax income of the top 1% of families climbed by 157%, while middle-income Americans only gained about 10%.

· In 2003 there were 3.8 million millionaires in the U.S., a 14% increase over 2002.

· Financial aid to low-income students has been cut by more than half from 84% in 1975 to 39% in 1999.

· By 1994 the richest 25% of Americans were 10 times more likely to go on to post-secondary education, than the poorest 25% of American families.

· Since 1990, the U.S. has closed more than 560 hospitals.

· Skyrocketing prices for drugs and medical equipment have financially crippled many American families, growing numbers of uninsured patients cannot pay their bills.

· In 2003 there were 43.6 million Americans with no health insurance.

· In 2003 there were 2.2 million Americans incarcerated, an all time high.

· Between 1925 and 1973 there was a fairly constant average of 110 people in jail for every 100 000 of the population.  But by 2000 the rate had quadrupled to 478 in state and federal prisons, nearly 700 when you include local jails.  That compares with 102 for Canada, 132 for England and Wales, 85 for France, and 48 for Japan.

· America’s homicide rate is 5 to 7 times higher than the rate in most industrialized countries.

· Without Social Security, 48% of senior citizens in the U.S. would live in poverty.

· In 2001, 476 more Americans died of malnutrition than from terrorism.

· The Bush Administration has rolled back 400 of the country’s environmental laws.

· The top marginal income tax rate in the U.S. has declined since the Kennedy Administration (1961-63), from 91% in 1960 to 35% under President G.W. Bush.  At the same time corporate income tax has gone down: it accounted for 50% of federal revenues at the beginning of World War II but now provides only 10%.

· Taxation has become more regressive since the end of World War II, shifting from the rich to the middle class and the working poor.

· The recent Bush tax cuts will have average tax savings for the richest 1% of Americans during the first four years of $103 999.

· The recent Bush tax cuts will have average tax savings for the poorest 20% of Americans during the first four years of $45.

· The recent Bush tax cuts have the 8.5 percent of total tax benefits going to the bottom 60% of Americans. 

· The recent Bush tax cuts have the 38.9 percent of total tax benefits going to the top1% of Americans.
In your opinion, what is the #1 problem facing the US economy today?  Explain.
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